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Royals/Braves Cross Shareholder Analysis

($ in millions)

Shading represents cross holders
Royals Braves
Rank Investor’ % 05 Rank nvestor’ % 058
1 Capital Group 56% 1 BlackRock 8.3%
2  Vanguard 45% 2 Capital Group 59%
3  BlackRock 34% 3 Reinet hvestments SCA. 29%
4 Invesco 26% 4  Invesco 28%
5 State Street 22% 5  Standard Bank Of South Africa 2.7%
6  Fidelity Management & Research 21% 6 Legal & General 25%
7 Morgan Stanley 1.5% 7 Vanguard 24%
8  BNY Mellon 1.3% 8  Public lwestment Corp. 2.3%
9  JP. Morgan Chase 12% 9  Credit Suisse 21%
10  Franklin Resources 12% 10 UBS 1.7%
11 Bank of America 1.0% 11 Prudential PL.C 14%
12 Federated kwestors 09% 12 Barclays 14%
13 Evercore Trust Company 0.7% 13 BNY Meiion 1.3%
14 Janus Capital 0.6% 14  State Street 1.3%
15 GPIF 0.6% 15 Fidelity Management & Research 1.3%
16 Northern Trust 06% 16 Wellington Management 1.3%
17 Woodford hvestment Mgmt. 0.5% 17 Woodford Investment Mgmt. 1.1%
18 Geode Capital Management 05% 18  Allianz 1.1%
19  Goldman Sachs 05% 19  Vontobel Holding 11%
20  Wells Fargo 04% 20  Aberdeen 1.1%
21 TIAA 04% 21 Cedar Rock Capital 1.0%
2  Eaton Vance 04% 22 Nedbank 1.0%
23 Epoch Investment Partners 04% 23 Morgan Stanley 09%
24 UBS 04% 24 Ceopita 0.8%
__ 25 \Vontobel Holding 04% 2% MS 0.8%
Royals Cross Holders Braves Cross Holders
%0IS in Braves  %0IS in Royals | %0/S of Royals Float® %0IS in Royals  %O0IS in Braves
Top 25 31.2% 33.4% 57.7% Top 25 25.6% 39.6%
All Institutional 59.1% 45.0% 77.8% All Institutional 45.0% 59.1%
Source: Bloomberg, FactSet and public filings.
Note:  Market data as of 1/13/2017,
LAZARD 1 Excludes Braves' holding in Royals (~42.2% / 601,368,171 shares). 36
2 Ownership stake based on basic shares outstanding and ADRs, consolidated across funds.
3 Reflects weighting of overfapping shareholders in Royals, excluding Braves' holding (i.e., Sum of the formula: [Shares held by x Royals’ overlapping shareholdes)[Sum of

shares held by all Royals holders — Braves' shares)).
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Royals’ Top 25 Shareholders

($ in millions)
Ownership Stake and Activist Current Position yr A Total Ownership

2 Shareholder Cumulative Holdings Threat Market Value (‘000 Shares) in % OIS Breakdown'

1 Braves O 2% $33659 601,368 +0.1%

2 Captal Group O 478% 4479 80027 1.0%

3 Vanguard O 523% 3598 64286 “1.0% Retal
4 BlackRock & s51% 2719 48578 (0.2%) 08
5 Invesco Top5 > 583% 2051 36640 (0.7%)

6 Swie Steet & 605% 1775 31707 ¥0.1% Ot nsider

7 Fidely Management & Research & 626% 1707 30498 “0.8%

8 Morgan Stanley O B841% 1195 21355 “1.2%

9 BNY Melon O 655% 1045 18675 (0.6%)

10 JP. Morgan Chase Top 10 ) 66.7% 983 17749 0.6%

11 Frankin Resources O 679% 988 17518 W03%

12 Bank of Amenca O 689% 790 14,106 +0.4%

13 Federaled Investors < 698% 681 12,162 (0.3%)

14 Evercore O 704% 515 9198 -

15 Janus Capial Top15 O(T1.4%) 504 9000 “0.2%

16 GPIF O nm 501 8956 +0.3%

17 Norther Trust O 123% 495 8839 (0.1%)

18 Woodford Investment Mgmt. & T28% 42 7608 (0.6%)

19 Geode Capital Management O 133% 373 6657 -

20 Gddman Sachs Top2 (738% 31 6452 "0.2%

21 Wells Fargo O 742% 349 6231 +0.1%

22 TIAA O T46% 339 6063 -

23 Eabn Vance & 750% 33 6010 -

24 Epoch Investment Parhers & 754% 320 5715 (0.1%)

25 LBS Top25 > 75.8% 305 5450 -
LAZARD Sourco Bioomberg, FactSet, public fiings and SharkWatch. 37

Market data as of 1/13/2017. Ownership stake based on basic shares outstanding, consolidated across funds. Red, orange and yellow circles
denote high, medium and low activism threats, respectively.
1 Reflects entire shareholder base, not just top 25 shareholders, as per FactSet holdings information.
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Braves’ Top 25 Shareholders

($ in millions)

B SUPPLEMENTARY FINANCIAL MATERIALS

Ownership Stake and Activist Current Position yr A Total Ownership

# Shareholder Cumulative Holdings Threat Market Value (‘000 Shares) in % OIS Breakdown'

1 BlackRock O 83% $8890 154333 0.5%

2 Captal Group 59% O 14.2% 6331 109907 1.8%

3 Reinet Investments SCA. 29% O 111% 3114 54055 (0.3%)

4 Invesco 28% O 198% 2983 51776 (0.3%)

5 Standard Bank Of Sauth Africa 27% Top5 (2.5%) 2812 49960 2.7%
6 Legal & General & 250% 2656 46,112 -

7 Vanguard O 274% 2555 44350 +0.3% Isicer
8 Public lnvestment Corp O 207% 2446 42463 $2.3%

9 Credt Susse <O 318% 2254 39121 +0.1%

10 UBS Top 10 (1.4%) 1791 31093 ¥0.5%

11 Prudential O ug% 1541 26750 (0.1%)

12 Barclays O B2% 1450 25172 “1.2%

13 BNY Melon & 5% 1414 24545 +0.3%

14 Sthte Street O 388% 1414 24543 +0.6%

15 Fidelly Management & Research Top 15 (40.1%) 1404 24374 0.1%

16 Wellington Management Q 414% 1387 24085 +0.8%

17 Woodford Investment Mgmt. O 426% 1205 20914 +0.3%

18 Allianz O 4386% 1166 20238 (0.2%)

19 Ventobel Asset Management O 4T% 1159 20,117 +0.4%

20 Aberdeen Top2 O 458% 1137 19733 +0.1%

21 Cedar Rock Capital O 468% 1,067 18529 -

22 Nedvank & % 1028 17850 1.0%
23 Morgan Stanley & 486% 945 16412 (0.3%)
24 Capta O d94% 863 14975 +0.1%
25 VFS Top 25 <> 502% ) 854 14819 =

LAZARD Sowco Bloomberg, FactSet, public filings and SharkWatch.

Market data as of 1/13/2017. Ownership stake based on basic shares outstanding and ADRs, consolidated across funds. Red, orange and yellow

circles dencte high, medium and low activism threats, respectively,
1 Reflects entire shareholder base, not just top 25 shareholders, as per FactSet holdings information.
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PROJECT BASEBALL C SUPPLEMENTARY VALUATION MATERIALS

Premia Paid in U.S. Public Company Transactions: Deal Values > $500m

All-Cash Transactions Cash and Stock Transactions' All Transactions®

Offer Premium # of Offer Premium # of Offer Premium # of
1-Day 1-Week 1-Month Deals 1-Day 1-Week 1-Month Deals 1-Day 1-Week 1-Month Deals

Median 32% 33% 38% 22% 24% 26% 22% 25% 28%

83 26 139
Mean 41% 42% 48% 24% 24% 24% 32% 33% 37%
Median 33% 34% 36% 25% 28% 28% 25% 28% 29%

68 37 138
Mean 34% 36% 38% 27% 31% 33% 29% 31% 33%
Median 25% 30% 32% 26% 26% 28% 25% 27% 29%

47 30 96
Mean 35% 37% 49% 28% 30% 30% 30% 33% 39%
Median 28% 30% 30% 22% 24% 25% 26% 29% 28%

57 14 83
Mean 35% 35% 37% 22% 26% 28% 31% 31% 33%
Median 28% 27% 27% 28% 32% 32% 27% 27% 28%

56 15 80
Mean 36% 34% 36% 31% 36% 33% 33% 32% 35%
Median 31% 35% 36% 28% 31% 31% 28% 30% 31%

57 20 94
Mean 33% 35% 35% 34% 35% 38% 32% 33% 33%

Source: Thomson SDC as of 1/13/17.
L A Z A R D 1 Also includes transactions with consideration structure classified as “choice between cash or stock or combination of both™. 39

2 Also includes transactions with consideration structure classified as “unknown™ and “other”,
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Premia Paid by Significant Shareholders in Public Company Transactions: Deal

Values > $1bn

($ in millions) Percent of Shares Held % Premium
Date Acquiror Name Target Name Size ($m) at Announcement 1-Day 1-Week
Jan-05 New s Corp Fox Entertainment Group Inc $7.054 7% 9.8% 9.4%
Jan-05 Liberty Media ntl Inc UGC Holdings Inc 3618 52% 0.0% 35%
Sep-05  Novartis AG Chiron Corp 6,625 38% 31.7% 35.9%
Sep-05  IYG Holding Co 7-Beven nc 1,301 70% 323% 31.0%
Oct-05 Sprint Nextel Corp Nextel Partners Inc 7,545 29% 11.7% 15.8%
Feb-056 Lafarge SA Lafarge Nerth America 3,227 49% 33.1% 33.6%
Mar-06  General Willam Lyon Wiliam Lyen Homes Inc 1,221 47% 44.0% 50.5%
Jun-06 hvestor Group Trizec Properties Inc 4,747 7% 17.9% 24.2%
Jun-08 Fains All American Pipelne Pacific Energy Partners LP 1615 25% 10.6% 10.2%
Nov-06  Toronto-Dominion Bank TD Banknorth Inc Portland ME 3,232 55% 6.5% 84%
Jan-07 Citadel nvestment Group LLC ION Media Netw orks he 2,658 27% 135.5% 165.5%
Apr-07  SamZel Tribune Co 3638 53% 59% 9.3%
Jul-07 LVB Acquisition Inc Biomet he 2,046 80% 0.5% 0.4%
Sep-07  ASE Group ASE Test Ltd 1,200 »B% 25.7% 30.8%
Mar-08 Natiomw ide Mutual hsurance Co Nationw kle Finl Sves Inc 2450 64% 37.8% 28.7%
Jul-08 Roche Hoking AG Genentech Inc 46,695 52% 16.1% 26.0%
Aug-08  Bank of Tokyo-Mtsubishi UFJ UnionBanCal Corp,CA 3,707 61% 26.3% 28.6%
Oct-08 Banco Santander SA Sovereign Bancorp nc 1910 24% (85.9%) (85.9%)
Apr-09 PepsiCo Inc Pepsi Bottling Group he 10,758 29% 44 8% 48.4%
Apr-08  PepsiCo inc PepsidAmercas Inc 4279 43% 43.4% 44.6%
Apr-09  Atlas Amerka Inc Atlas Energy Resources LLC 1,268 48% 0.3% 7.5%
Sep-09  Faifax Financial Hokdings Ltd Odyssey Re Holdings Corp 1,050 72% 29.4% 29.7%
Sep-09 SkyTerra Commun he SPV SkyTerra Communications Inc 1,232 44% 47 1% 724%
Nov-09  Berkshire Hathaway Inc Burlington Northern Santa Fe 35,948 22% 31.5% 30.5%
Jun-10 Jme Comvrunicatons LLC Mediacom Communications Corp 3613 39% 64.2% 71.2%
Jun-10 Gerdau Steel North America Inc Gerdau Ameristeel Corp 1,607 6% 52.6% 55.9%
Feb-11 DEP Holdings LLC Duncan Energy Partners LP 1,045 5% 346% 34.7%
Jun-11 MacAndrew s & Forbes Hdg Inc M&F Worldw ide Corp 2,289 43% 47.4% 31.8%
Nov-12  Leucadia Natonal Corp Jefferies Group Inc 2,561 29% 23.7% 17.0%
Dec-12  Freeport-McMoRan Copper & Gok McMoRan Exploration Co 3177 »B% 0.0% 0.0%
Dec-12  Sprint Nextel Corp Clearw re Corp 3.330 0% 108.3% 1024%
Jun-13 hvestor Group Dole Food Co Inc 1018 38% 324% 45.6%
Aug-14  Knder Morgan e B Paso Ppeine Partners LP 10,022 42% 154% 17.4%
Apr-15 Brookfield Asset Mgt Inc GrafTech International Ltd 1,054 2% 14.3% 29.2%
Oct-15 Western Refining he Northern Tier Energy LP 1,737 38% 76% 56%
Jan-16 Brookfield Asset Mgnt Inc Rouse Properties Inc 2378 I2% 35.3% 29.3%
Jun-16 Rwverstone Holdings LLC Talen Energy Corp 4,293 35% 17.3% 25.2%
{Mediaﬂ 26.3% 29.2%
Mean 27.3% 30.4%
LAZARD Thomson SDC as of 1/13/17, 40

Source:
Note: Based on publkc targets, where significant shareholders with >20% ownership of the target acquires the remaining shares of the company.
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Royals Analyst Consensus and Recommendations

Analyst Consensus Evolution: Last 12 Months' Analyst Price Targets?
Pre-Announcement (10/20) Current
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PROJECT BASEBALL C SUPPLEMENTARY VALUATION MATERIALS

Braves Analyst Consensus and Recommendations

Analyst Consensus Evolution: Last 12 Months' Analyst Price Targets?
@) @) @) @) @) @) @ @) @ () @) @) () e R —
100% £54 Revised
Date  Price
Broker Date  Price Target Rating Post  Target Rating Delta
o) Jefferies o [ ooy s i s ww
' 50 ﬁ 10713 _ 200 Buy Rating Susperded
l ‘ J.PMorgan 10119 - £5420 Buy Rating Suspended
48
CRIDITSUIsSES 10/11 - E65350 Buy 1216 £4950 Buy  {£4.00)
% & UBS 7i5 - €5300 Buy 7/5  £53.00 Buy
50% “ D Investec e - (5200 Buy 1213 £4900 Buy  {£3.00)
e 106 _ 11118 E£54.00 Buy  +£2.00
42
o
2 : - i
40 Morgan Stanley 7 - ) 2 £5400 Buy  +£3.00
. eswcns o [ o H
WA onr sasenas - £4d
36 ~
COWEN 10/14 - £48.4 a6
o% U ' o - £4300 Sell 113 £44 Hold
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Transaction Sources & Uses

($ in billions, except per shase data)

T —

% Premium to Current (855.97) - 01/13 7% # Shares (m) %
% Premiurmn to Unaffected Share Price (347.17) - 10/20 27% Braves 1,874 81.1%
% Premium to 30-Day VWAP through 10/20 ($47.13) 27% Royals 437 18.9%
% Premium to 52-Week High ($54.48) - 07/05 10% Total 2,312 100.0%
Purchase of Royals Equity (58% stake) $49.7 Consideration Mix
Cash 245 Stock 49 8%
USES Stock 252 Cash 50.2%
SULLLUEEN  Royals Debt Rollover / Refinanced (June 30, 2017) 13.1 $29.44
Y h " Cash per share Y
: 2
Transaction Costs 0.5 Braves Stock per Royals Share 0.5260x
Total Uses $63.3 Braves ADR per Royals Share 0.2630x
Excess cash (June 30, 2017) $0.0 lllustrative Acquisition Debt Structure
Debt Rolled Over/Refinanced (June 30, 2017) 131 $(m) Est. Cost
SONRLES New Acquisition Debt 25.0 UK 5.0 1.80%
OF FUNDS cquisition X K. X ;
New Braves Common Stock 25.2 u.s. 20.0 4.18%
Total Uses $63.3 Total $25.0 3.70%
LAZI\RD 1 Based on Braves’ ADR price of $115.21 as of the close of business on January 13, 2017, 43

2 1% of financing fees and ~$270m of other transaction costs.
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Comparable Company WACC Analysis

($ in billions)
Enterprise  Market Value  Net Debt/ Net Debt / Tax Levered Unlevered Cost of
Company Value of Equity Total Cap. Equity Rate Beta' Beta Equity WACC

Global Majors

Philip Momis $167 $141 15% 18% 28% 0.554 0.491 6.2% 5.7%
Brawes? 95 110 17% 20% 29% 0.806 0.704 8.0% 7.1%
Japan Tobacco 65 61 6% 7% 28% 0473 0.451 5.7% 5.5%
Imperial Brands 57 42 27% 37% 20% 0.798 0.817 7.9% 6.6%
Median 16% 19% 0.676 0.554 71% 6.2%
Mean 16% 20% 0.658 0.566 6.9% 6.2%
US / European

Altria $124 $132 8% 9% 35% 0.442 0.418 5.4% 5.2%
Royals? 79 67 14% 17% 37% 0.521 0.471 6.0% 5.5%
Swedish Match 6 6 9% 10% 24% 0.721 0.870 7.4% 7.0%
Scandinavan Tobacco 2 2 17% 20% 24% 0.446 0.386 5.5% 5.0%
Median 12% 13% 0.484 0.445 5.7% 5.3%
Mean 12% 14% 0.533 0.486 6.1% 5.7%
Median (entire peer set) 15% 17% 0.538 0.481 6.1% 5.6%
Mean (entire peer set) 14% 17% 0.595 0.526 6.5% 5.9%
Median (excluding Braves & Royals) 12% 14% 0.514 0.471 5.9% 5.6%
|Mean (excluding Braves & Royals) 14% 17% 0.572 0.505 6.3% 5.8%
LAZARD o o e Gara Beta (receed Goba) o8 of ecember 31, 2016 “

2 Unaffected equity values as of 10/20/16.
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Royals and Braves Standalone WACC Analysis

($ in billions)

Royals WACC Calculation Sensitivity

Sensitivity Range Implied Cost of Equity Implied WACC
Assumptions Low High Low High Low High
Unlevered Beta' 0.469
Target Net Debt/Capitalization 15.0% 25.0% 5.0% 5.1% 5.8%
Target Net Debt/Equity 17.6%
Levering Factor’ 1.1x
Lewered Beta® 0.521 0.400 0.700 5.2% 7.2% 4.7% 6.5%
Effective Tax Rate 36.5%
Risk-Free Rate of Return* 2.4%
Equity Risk Premium® 6.9% 5.0% 6.9% 5.0% 6.0% 4.6% 5.5%
Cost of Equity® 6.0%
Pre-Tax Cost of Debt’ 3.9% 3.0% 5.0% 54% 5.6%
After-Tax Cost of Debt 24%
[Implied WACC® 55% | Selected Range: | 5,0% 6.0% |
Braves WACC Calculation Sensitivity
Sensitivity Range Implied Cost of Equity Implied WACC
Assumptions Low High Low High Low High

Unlevered Beta' 0.716
Target Net Debt/Capitalization 15.0% 25.0% 5.0% 5.7% 6.7%
Target Net DebtVEquity 17.6%
Lewering Factor’ 1.1x
Lewered Beta® 0.806 0.600 1.000 5.5% 8.3% 5.0% 7.3%
Effective Tax Rate 29.0%
Risk-Free Rate of Return* 1.4%

Country Risk Premium 0.0% 0.0% 2.0% 6.9% 8.5% 6.2% 7.5%

Equity Risk Premium® 6.9% 5.0% 6.9% 5.4% 6.9% 4.9% 6.2%
Total Market Risk Premium 6.9%
Cost of Equity® 6.9%
Pre-Tax Cost of Debt’ 2.6% 1.0% 3.0% 6.0% 6.2%
After-Tax Cost of Debt wWwE s
|.npﬁed WACC* 6.2% | Selected Range: | §.0% 7.0% :

T - ——

LAZARD Note:  Please refer to page 49 for footnotes. =
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Barra Beta Evolution — Global Predicted

GLOBAL MAJOR TOBACCO PLAYERS

C SUPPLEMENTARY VALUATION MATERIALS

U.S./ EUROPEAN TOBACCO PLAYERS
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LAZARD Source: Barra as of December 31, 2016.

Note:  Global Majors Peers index includes Braves, Impenal Brands, Japan Tobacco and Philip Moms.
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U.S JEuropean Peers index includes Altria, Royals, Scandinavian Tobacco Group and Swedish Match.
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Barra Beta Evolution — Global Historical

GLOBAL MAJOR TOBACCO PLAYERS

C SUPPLEMENTARY VALUATION MATERIALS

U.S./ EUROPEAN TOBACCO PLAYERS
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Source: Barra as of December 31, 2016,
Global Majors Peers index includes Braves, Impenal Brands, Japan Tobacco and Philip Moms.
U.S JEuropean Peers index includes Altria, Royals, Scandinavian Tobacco Group and Swedish Match.
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10-Year US Treasury Rate Evolution Since January 2013

3.5%
3.0%
113/17
2.5%
2.0%
. - - .:::::::::::1.—1-'.L--:/:—!sA‘:‘:;-'Brexn
1.8% | 1-Year Avg
1.5%
1.0%
Jan-13 Oct-13 Aug-14 Jun-15 Mar-16 Jan-17

LLAZARID Source: FactSetas of 1/13/17. 48
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DCF Valuation Analysis — Operational Synergies

($ in billions, except per share data)

C SUPPLEMENTARY VALUATION MATERIALS

Ilustrative Projections "18E-"21E
2H 2017E 2018E 2019E 2020E 2021E TY CAGR
Synergies (EBITDA Impact) $0 $250 $500 $500 $500 $500 26.0%
% Growth 00% 0.0% 0.0%
Less: implementation Costs (S250) (5250) $0 $O SO SO
% of Run-Rate Synergies (50.0%) (50.0%) 0.0% 0.0% 0.0%
Synergies Less Implementation Costs (S250) SO $500 $500 $500 $500
Less: Taxes 90 0 (183) (183) (183) (183)
% Tax Rate 36.2% 36.4% 36.5% 36.6% 36.6% 36.6%
Unlevered FCF ($160) $0 $317 $317 $317 $317 NM
PV of Terminal Value Present Value (Sbn) Value per Share
PV of FCF's at TVGRof at TVGRof at TVGR of
WACC  24"17E'21E (0.5%) 0.0% 0.5% (0.5%) 0.0% 0.5% (0.5%) 0.0% 0.5%
5.50% $0.7 $42 $4.7 $5.1 $49 $5.3 $5.8 $2.12 $2.30 $2.51
6.00% 06 38 42 48 45 48 52 194 209 226
6.50% 06 35 38 41 41 44 438 1.79 1.9 2,06
Valuation date as of 6/30/2017.

LAZARD

WACC based on blended Royals and Braves standalone WACC ranges.

Assumes 50% of run-rate synergies are realized in 2018 and 100% in 2019. Assumes 50% of implementaticn costs in 2H 2017 and 50% in 2018.

53



