
Penn State Law Penn State Law 

Penn State Law eLibrary Penn State Law eLibrary 

M&A Valuation Documents 

10-23-2015 

Clearwire Doc 7, 2015.10.23, Jarrell's Rebuttal Report Clearwire Doc 7, 2015.10.23, Jarrell's Rebuttal Report 

Follow this and additional works at: https://elibrary.law.psu.edu/valuation 

https://elibrary.law.psu.edu/
https://elibrary.law.psu.edu/valuation
https://elibrary.law.psu.edu/valuation?utm_source=elibrary.law.psu.edu%2Fvaluation%2F27&utm_medium=PDF&utm_campaign=PDFCoverPages






See
See

See



See
See
See



See
See
See



See



See



confirmatory check on 
my analysis of the value of Clearwire

See
See
See
See
See infra
See



lower

fail

See
See
See



See
See
See



ex ante
based upon information gleaned from their particular customers

management ordinarily has the best first-hand knowledge of a 
company’s operations

See
See
See In re Emerging Commc’ns, Inc. S’holders Litig

quoting Cede & Co. v. Technicolor, Inc
See Muoio & Co. v. Hallmark Entm’t Invs. Co.

quoting Doft & Co. v. Travelocity.com Inc
See



i) Sprint’s Projections of Clearwire 

See
See
See
See



See
See

See
See
See
See
See
See



See
See
See
See
See
See
See



See See also

See
See
See See also 



did not

See
See



See
See
See
See See



See
See supra
See
See
See
See
See
See



(in millions per month) 

See
See
See



ii) Effect of SoftBank 

See
See
See

See

See
See
See



See
See



See
See
See
See
See
See



See

See

See
See
See



(in millions per year) 

See
See
See
See See also
See

See also 

See



See
See
See



($ in millions) 

See
See
See
See
See
See
See
See



See
See supra
See
See

See



See

See



average





simplistically

See
See
See
See
See
See



zero

See
See

See



actual

See In re Radiology Assocs., Inc. Litig.

See also Cede & Co. v. JRC Acquisition Corp.
Hintmann v. Fred Weber, Inc.

See



mathematically 
identical

See

i.e.
See



see

see

see

i.e.

See



i.e.
see

see
see

i.e.

see
see

See



product

i.e. see
i.e. see

See
See



i.e.

i.e.

See



See
See
See
See

A longer estimation 
period provides more data, but the firm itself might have changed in its risk characteristics over 
the time period Investment Valuation 3rd Edition

changes
in corporate strategy or capital structure often lead to changes in risk for stockholders

a long estimation period would place too much weight on irrelevant data Valuation 5th 
Edition

See



See
See
See





see

See
See
See



lower

greater greater

greater

see
see

See
See



i.e. See
i.e.





lower

See Global GT LP v. Golden Telecom, Inc.



see supra
see supra

see

see



see

see
supra

see



(price per share) 

See



i.e.

See

 See

see

 See Reis v. Hazelett Strip-Casting Corp.

Berger v. Pubco Corp.

Paskill Corp. v. Alcoma Corp.
Paskill 

going concern 

 In re U.S. Cellular Operating Co.





(in millions, except per share amounts) 

See

i.e.
i.e.









Clearwire Corporation
Based on Cornell's 10.92% WACC and 3.35% Perpetuity Growth Rate

WACC Equivalent Using June Projections - SoftBank Plan

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

Terminal

[1]
Revenue

$392
$392

$1,964
$3,466

$5,240
$6,476

$7,435
$7,435

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$2,217
[2]

Adjusted EBITDA Excluding Write-Of
$16

$16
$184

$1,425
$2,847

$4,282
$5,191

$5,191
[26]Terminal Free Cash Flow Growth Rate

3.35%
[3]

Less:  Stock Based Compensation
($10)

($10)
($66)

($60)
($50)

($46)
($43)

($43)
[27]Future Value of Terminal Value

$30,270
[4]

Less:  Non-Cash Expenses
($54)

($54)
($190)

($196)
($206)

($210)
($213)

($213)
[5]

Less:  Depreciation and Amortization
($190)

($190)
($881)

($1,253)
($1,456)

($1,380)
($1,436)

($1,509)
[28]Present Value of Terminal Value

$18,067
[6]

EBIT
($238)

($239)
($954)

($84)
$1,135

$2,645
$3,499

$3,426
[29]Present Value of Free Cash Flows

($754)
[30]Present Value of Unlevered Firm

$17,314
[7]

Less:  Taxes (@ 38.0%)
$0

$0
$0

$0
($431)

($1,005)
($1,330)

($1,302)
[8]

NOPAT
($238)

($239)
($954)

($84)
$704

$1,640
$2,170

$2,124
Enterprise Value
[31]Present Value of Unlevered Firm

$17,314
[9]

Plus:  Depreciation & Amortization
$190

$190
$881

$1,253
$1,456

$1,380
$1,436

$1,509
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$54
$54

$190
$196

$206
$210

$213
$213

[33]Present Value of NOLs
$893

[11]Less: Capital Expenditures
($206)

($206)
($2,175)

($2,807)
($1,800)

($743)
($1,509)

($1,509)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

($14)
($14)

$12
($538)

($224)
($153)

($120)
($120)

[35]Enterprise Value
$18,207

[13]Unlevered Free Cash Flow
($214)

($214)
($2,045)

($1,981)
$341

$2,335
$2,189

$2,217
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$18,207

[15]Period End Date
09/30/13

12/31/13
12/31/14

12/31/15
12/31/16

12/31/17
12/31/18

[37]Plus: Cash
$605

[16]Discount Period
0.11

0.48
0.98

1.98
2.98

3.98
4.98

[38]Less: Debt
($3,747)

[17]WACC
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

[39]Equity Value
$15,065

[18]Discount Factor
0.99

0.95
0.90

0.81
0.73

0.66
0.60

0.60
[40]Shares Outstanding

1,742.4
[19]Percent of Cash Flow Available

91%
100%

100%
100%

100%
100%

100%
[20]Present Value of Unlevered Free Cash F

($192)
($204)

($1,848)
($1,614)

$251
$1,546

$1,307
[21]Interest

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[22]Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[23]Interest Tax Shield Availability

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[24]Present Value of Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a

Exhibit 19-A

[41]Equity Value Per Share
$8.65
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Clearwire Corporation
Based on Cornell's 10.92% WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using June Projections - SoftBank Plan

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

Terminal

[1]
Revenue

$392
$392

$1,964
$3,466

$5,240
$6,476

$7,435
$7,435

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$2,217
[2]

Adjusted EBITDA Excluding Write-Of
$16

$16
$184

$1,425
$2,847

$4,282
$5,191

$5,191
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($10)

($10)
($66)

($60)
($50)

($46)
($43)

($43)
[27]Future Value of Terminal Value

$36,090
[4]

Less:  Non-Cash Expenses
($54)

($54)
($190)

($196)
($206)

($210)
($213)

($213)
[5]

Less:  Depreciation and Amortization
($190)

($190)
($881)

($1,253)
($1,456)

($1,380)
($1,436)

($1,509)
[28]Present Value of Terminal Value

$21,541
[6]

EBIT
($238)

($239)
($954)

($84)
$1,135

$2,645
$3,499

$3,426
[29]Present Value of Free Cash Flows

($754)
[30]Present Value of Unlevered Firm

$20,787
[7]

Less:  Taxes (@ 38.0%)
$0

$0
$0

$0
($431)

($1,005)
($1,330)

($1,302)
[8]

NOPAT
($238)

($239)
($954)

($84)
$704

$1,640
$2,170

$2,124
Enterprise Value
[31]Present Value of Unlevered Firm

$20,787
[9]

Plus:  Depreciation & Amortization
$190

$190
$881

$1,253
$1,456

$1,380
$1,436

$1,509
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$54
$54

$190
$196

$206
$210

$213
$213

[33]Present Value of NOLs
$893

[11]Less: Capital Expenditures
($206)

($206)
($2,175)

($2,807)
($1,800)

($743)
($1,509)

($1,509)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

($14)
($14)

$12
($538)

($224)
($153)

($120)
($120)

[35]Enterprise Value
$21,680

[13]Unlevered Free Cash Flow
($214)

($214)
($2,045)

($1,981)
$341

$2,335
$2,189

$2,217
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$21,680

[15]Period End Date
09/30/13

12/31/13
12/31/14

12/31/15
12/31/16

12/31/17
12/31/18

[37]Plus: Cash
$605

[16]Discount Period
0.11

0.48
0.98

1.98
2.98

3.98
4.98

[38]Less: Debt
($3,747)

[17]WACC
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

[39]Equity Value
$18,538

[18]Discount Factor
0.99

0.95
0.90

0.81
0.73

0.66
0.60

0.60
[40]Shares Outstanding

1,744.3
[19]Percent of Cash Flow Available

91%
100%

100%
100%

100%
100%

100%
[20]Present Value of Unlevered Free Cash F

($192)
($204)

($1,848)
($1,614)

$251
$1,546

$1,307
[21]Interest

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[22]Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[23]Interest Tax Shield Availability

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[24]Present Value of Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a

Exhibit 19-A

[41]Equity Value Per Share
$10.63
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Clearwire Corporation
Based on Cornell's 10.66% Corrected WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using June Projections - SoftBank Plan

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

Terminal

[1]
Revenue

$392
$392

$1,964
$3,466

$5,240
$6,476

$7,435
$7,435

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$2,217
[2]

Adjusted EBITDA Excluding Write-Of
$16

$16
$184

$1,425
$2,847

$4,282
$5,191

$5,191
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($10)

($10)
($66)

($60)
($50)

($46)
($43)

($43)
[27]Future Value of Terminal Value

$37,613
[4]

Less:  Non-Cash Expenses
($54)

($54)
($190)

($196)
($206)

($210)
($213)

($213)
[5]

Less:  Depreciation and Amortization
($190)

($190)
($881)

($1,253)
($1,456)

($1,380)
($1,436)

($1,509)
[28]Present Value of Terminal Value

$22,714
[6]

EBIT
($238)

($239)
($954)

($84)
$1,135

$2,645
$3,499

$3,426
[29]Present Value of Free Cash Flows

($734)
[30]Present Value of Unlevered Firm

$21,980
[7]

Less:  Taxes (@ 38.0%)
$0

$0
$0

$0
($431)

($1,005)
($1,330)

($1,302)
[8]

NOPAT
($238)

($239)
($954)

($84)
$704

$1,640
$2,170

$2,124
Enterprise Value
[31]Present Value of Unlevered Firm

$21,980
[9]

Plus:  Depreciation & Amortization
$190

$190
$881

$1,253
$1,456

$1,380
$1,436

$1,509
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$54
$54

$190
$196

$206
$210

$213
$213

[33]Present Value of NOLs
$902

[11]Less: Capital Expenditures
($206)

($206)
($2,175)

($2,807)
($1,800)

($743)
($1,509)

($1,509)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

($14)
($14)

$12
($538)

($224)
($153)

($120)
($120)

[35]Enterprise Value
$22,881

[13]Unlevered Free Cash Flow
($214)

($214)
($2,045)

($1,981)
$341

$2,335
$2,189

$2,217
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$22,881

[15]Period End Date
09/30/13

12/31/13
12/31/14

12/31/15
12/31/16

12/31/17
12/31/18

[37]Plus: Cash
$605

[16]Discount Period
0.11

0.48
0.98

1.98
2.98

3.98
4.98

[38]Less: Debt
($3,747)

[17]WACC
10.66%

10.66%
10.66%

10.66%
10.66%

10.66%
10.66%

[39]Equity Value
$19,739

[18]Discount Factor
0.99

0.95
0.91

0.82
0.74

0.67
0.60

0.60
[40]Shares Outstanding

1,744.8
[19]Percent of Cash Flow Available

91%
100%

100%
100%

100%
100%

100%
[20]Present Value of Unlevered Free Cash F

($192)
($204)

($1,852)
($1,621)

$253
$1,560

$1,322
[21]Interest

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[22]Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[23]Interest Tax Shield Availability

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[24]Present Value of Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a

Exhibit 19-A

[41]Equity Value Per Share
$11.31
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Clearwire Corporation
Based on Cornell's 10.92% WACC and 3.35% Perpetuity Growth Rate

WACC Equivalent Using Single Customer Case (SCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$885
$1,145

$1,611
$1,977

$2,288
$2,576

$2,732
$2,732

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$763
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($586)

($351)
$254

$618
$1,049

$1,355
$1,440

$1,440
[26]Terminal Free Cash Flow Growth Rate

3.35%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$10,413
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($482)

($192)
($199)

($217)
($210)

($317)
[28]Present Value of Terminal Value

$5,052
[6]

EBIT
($253)

($255)($1,472)($1,256)
($522)

$128
$546

$829
$916

$810
[29]Present Value of Free Cash Flows

($606)
[30]Present Value of Unlevered Firm

$4,446
[7]

Less:  Taxes (@ 38.0%)
$0

$0
$0

$0
$0

($49)
($207)

($315)
($348)

($308)
[8]

NOPAT
($253)

($255)($1,472)($1,256)
($522)

$79
$338

$514
$568

$502
Enterprise Value
[31]Present Value of Unlevered Firm

$4,446
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$482

$192
$199

$217
$210

$317
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$722

[11]Less: Capital Expenditures
($144)

($68)
($375)

($146)
($161)

($233)
($229)

($295)
($317)

($317)
[34]Proceeds of a Potential Spectrum Sale

$1,983
[12]Less: Increase in Working Capital

$23
($10)

($5)
($238)

($64)
($47)

($43)
($37)

($20)
($20)

[35]Enterprise Value
$7,151

[13]Unlevered Free Cash Flow
($173)

($132)
($998)

($768)
($3)

$257
$538

$675
$722

$763
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$7,151

[15]Period End Date
09/30/13

12/31/1312/31/14
12/31/1512/31/16

12/31/1712/31/1812/31/1912/31/20
[37]Plus: Cash

$605
[16]Discount Period

0.11
0.48

0.98
1.98

2.98
3.98

4.98
5.98

6.98
[38]Less: Debt

($4,617)
[17]WACC

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
[39]Equity Value

$3,140
[18]Discount Factor

0.99
0.95

0.90
0.81

0.73
0.66

0.60
0.54

0.49
0.49

[40]Shares Outstanding
1,473.3

[19]Percent of Cash Flow Available
91%

100%
100%

100%
100%

100%
100%

100%
100%

[20]Present Value of Unlevered Free Cash 
($155)

($126)
($902)

($626)
($2)

$170
$321

$363
$350

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-B

[41] Equity Value Per Share with
Proceeds of a Potential Spectrum Sale

$2.13

[42] Equity Value Per Share without
Proceeds of a Potential Spectrum Sale

$0.79
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Clearwire Corporation
Based on Cornell's 10.92% WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using Single Customer Case (SCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$885
$1,145

$1,611
$1,977

$2,288
$2,576

$2,732
$2,732

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$763
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($586)

($351)
$254

$618
$1,049

$1,355
$1,440

$1,440
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$12,415
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($482)

($192)
($199)

($217)
($210)

($317)
[28]Present Value of Terminal Value

$6,023
[6]

EBIT
($253)

($255)($1,472)($1,256)
($522)

$128
$546

$829
$916

$810
[29]Present Value of Free Cash Flows

($606)
[30]Present Value of Unlevered Firm

$5,417
[7]

Less:  Taxes (@ 38.0%)
$0

$0
$0

$0
$0

($49)
($207)

($315)
($348)

($308)
[8]

NOPAT
($253)

($255)($1,472)($1,256)
($522)

$79
$338

$514
$568

$502
Enterprise Value
[31]Present Value of Unlevered Firm

$5,417
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$482

$192
$199

$217
$210

$317
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$735

[11]Less: Capital Expenditures
($144)

($68)
($375)

($146)
($161)

($233)
($229)

($295)
($317)

($317)
[34]Proceeds of a Potential Spectrum Sale

$1,983
[12]Less: Increase in Working Capital

$23
($10)

($5)
($238)

($64)
($47)

($43)
($37)

($20)
($20)

[35]Enterprise Value
$8,135

[13]Unlevered Free Cash Flow
($173)

($132)
($998)

($768)
($3)

$257
$538

$675
$722

$763
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$8,135

[15]Period End Date
09/30/13

12/31/1312/31/14
12/31/1512/31/16

12/31/1712/31/1812/31/1912/31/20
[37]Plus: Cash

$605
[16]Discount Period

0.11
0.48

0.98
1.98

2.98
3.98

4.98
5.98

6.98
[38]Less: Debt

($4,617)
[17]WACC

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
[39]Equity Value

$4,123
[18]Discount Factor

0.99
0.95

0.90
0.81

0.73
0.66

0.60
0.54

0.49
0.49

[40]Shares Outstanding
1,474.3

[19]Percent of Cash Flow Available
91%

100%
100%

100%
100%

100%
100%

100%
100%

[20]Present Value of Unlevered Free Cash 
($155)

($126)
($902)

($626)
($2)

$170
$321

$363
$350

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-B

[41] Equity Value Per Share with
Proceeds of a Potential Spectrum Sale

$2.80

[42] Equity Value Per Share without
Proceeds of a Potential Spectrum Sale

$1.45
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Clearwire Corporation
Based on Cornell's 10.66% Corrected WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using Single Customer Case (SCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$885
$1,145

$1,611
$1,977

$2,288
$2,576

$2,732
$2,732

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$763
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($586)

($351)
$254

$618
$1,049

$1,355
$1,440

$1,440
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$12,937
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($482)

($192)
($199)

($217)
($210)

($317)
[28]Present Value of Terminal Value

$6,380
[6]

EBIT
($253)

($255)($1,472)($1,256)
($522)

$128
$546

$829
$916

$810
[29]Present Value of Free Cash Flows

($595)
[30]Present Value of Unlevered Firm

$5,785
[7]

Less:  Taxes (@ 38.0%)
$0

$0
$0

$0
$0

($49)
($207)

($315)
($348)

($308)
[8]

NOPAT
($253)

($255)($1,472)($1,256)
($522)

$79
$338

$514
$568

$502
Enterprise Value
[31]Present Value of Unlevered Firm

$5,785
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$482

$192
$199

$217
$210

$317
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$754

[11]Less: Capital Expenditures
($144)

($68)
($375)

($146)
($161)

($233)
($229)

($295)
($317)

($317)
[34]Proceeds of a Potential Spectrum Sale

$1,983
[12]Less: Increase in Working Capital

$23
($10)

($5)
($238)

($64)
($47)

($43)
($37)

($20)
($20)

[35]Enterprise Value
$8,522

[13]Unlevered Free Cash Flow
($173)

($132)
($998)

($768)
($3)

$257
$538

$675
$722

$763
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$8,522

[15]Period End Date
09/30/13

12/31/1312/31/14
12/31/1512/31/16

12/31/1712/31/1812/31/1912/31/20
[37]Plus: Cash

$605
[16]Discount Period

0.11
0.48

0.98
1.98

2.98
3.98

4.98
5.98

6.98
[38]Less: Debt

($4,617)
[17]WACC

10.66%
10.66%

10.66%
10.66%

10.66%
10.66%

10.66%
10.66%

10.66%
[39]Equity Value

$4,511
[18]Discount Factor

0.99
0.95

0.91
0.82

0.74
0.67

0.60
0.55

0.49
0.49

[40]Shares Outstanding
1,474.9

[19]Percent of Cash Flow Available
91%

100%
100%

100%
100%

100%
100%

100%
100%

[20]Present Value of Unlevered Free Cash 
($155)

($126)
($904)

($629)
($2)

$172
$325

$368
$356

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-B

[41] Equity Value Per Share with
Proceeds of a Potential Spectrum Sale

$3.06

[42] Equity Value Per Share without
Proceeds of a Potential Spectrum Sale

$1.71
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Clearwire Corporation
Based on Cornell's 10.26% Corrected WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using Single Customer Case (SCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$885
$1,145

$1,611
$1,977

$2,288
$2,576

$2,732
$2,732

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$763
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($586)

($351)
$254

$618
$1,049

$1,355
$1,440

$1,440
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$13,836
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($482)

($192)
($199)

($217)
($210)

($317)
[28]Present Value of Terminal Value

$6,997
[6]

EBIT
($253)

($255)($1,472)($1,256)
($522)

$128
$546

$829
$916

$810
[29]Present Value of Free Cash Flows

($578)
[30]Present Value of Unlevered Firm

$6,420
[7]

Less:  Taxes (@ 38.0%)
$0

$0
$0

$0
$0

($49)
($207)

($315)
($348)

($308)
[8]

NOPAT
($253)

($255)($1,472)($1,256)
($522)

$79
$338

$514
$568

$502
Enterprise Value
[31]Present Value of Unlevered Firm

$6,420
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$482

$192
$199

$217
$210

$317
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$786

[11]Less: Capital Expenditures
($144)

($68)
($375)

($146)
($161)

($233)
($229)

($295)
($317)

($317)
[34]Proceeds of a Potential Spectrum Sale

$1,983
[12]Less: Increase in Working Capital

$23
($10)

($5)
($238)

($64)
($47)

($43)
($37)

($20)
($20)

[35]Enterprise Value
$9,189

[13]Unlevered Free Cash Flow
($173)

($132)
($998)

($768)
($3)

$257
$538

$675
$722

$763
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$9,189

[15]Period End Date
09/30/13

12/31/1312/31/14
12/31/1512/31/16

12/31/1712/31/1812/31/1912/31/20
[37]Plus: Cash

$605
[16]Discount Period

0.11
0.48

0.98
1.98

2.98
3.98

4.98
5.98

6.98
[38]Less: Debt

($4,617)
[17]WACC

10.26%
10.26%

10.26%
10.26%

10.26%
10.26%

10.26%
10.26%

10.26%
[39]Equity Value

$5,177
[18]Discount Factor

0.99
0.95

0.91
0.82

0.75
0.68

0.61
0.56

0.51
0.51

[40]Shares Outstanding
1,478.6

[19]Percent of Cash Flow Available
91%

100%
100%

100%
100%

100%
100%

100%
100%

[20]Present Value of Unlevered Free Cash 
($155)

($126)
($907)

($633)
($2)

$174
$331

$376
$365

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-B

[41] Equity Value Per Share with
Proceeds of a Potential Spectrum Sale

$3.50

[42] Equity Value Per Share without
Proceeds of a Potential Spectrum Sale

$2.16
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Clearwire Corporation
Based on Cornell's 10.92% WACC and 3.35% Perpetuity Growth Rate
WACC Equivalent Using Multiple Customer Case (MCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$966
$1,875

$3,415
$4,608

$5,666
$6,640

$7,040
$7,040

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$3,021
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($505)

$378
$2,056

$3,199
$4,316

$5,248
$5,517

$5,517
[26]Terminal Free Cash Flow Growth Rate

3.35%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$41,250
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($493)

($229)
($265)

($310)
($331)

($704)
[28]Present Value of Terminal Value

$20,012
[6]

EBIT
($253)

($255)($1,392)
($526)

$1,269
$2,672

$3,747
$4,629

$4,874
$4,500

[29]Present Value of Free Cash Flows
$4,636

[30]Present Value of Unlevered Firm
$24,648

[7]
Less:  Taxes (@ 38.0%)

$0
$0

$0
$0

($482)($1,015)($1,424)($1,759)($1,852)($1,710)
[8]

NOPAT
($253)

($255)($1,392)
($526)

$786
$1,656

$2,323
$2,870

$3,022
$2,790

Enterprise Value
[31]Present Value of Unlevered Firm

$24,648
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$493

$229
$265

$310
$331

$704
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$1,105

[11]Less: Capital Expenditures
($144)

($68)
($375)

($188)
($341)

($461)
($567)

($664)
($704)

($704)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

$23
($10)

($6)
($326)

($194)
($148)

($133)
($121)

($49)
($49)

[35]Enterprise Value
$25,752

[13]Unlevered Free Cash Flow
($173)

($132)
($919)

($168)
$1,005

$1,543
$2,161

$2,672
$2,879

$3,021
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$25,752

[15]Period End Date
09/30/13

12/31/1312/31/14
12/31/1512/31/16

12/31/1712/31/1812/31/1912/31/20
[37]Plus: Cash

$605
[16]Discount Period

0.11
0.48

0.98
1.98

2.98
3.98

4.98
5.98

6.98
[38]Less: Debt

($3,747)
[17]WACC

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
[39]Equity Value

$22,610
[18]Discount Factor

0.99
0.95

0.90
0.81

0.73
0.66

0.60
0.54

0.49
0.49

[40]Shares Outstanding
1,745.8

[19]Percent of Cash Flow Available
91%

100%
100%

100%
100%

100%
100%

100%
100%

[20]Present Value of Unlevered Free Cash 
($155)

($126)
($830)

($137)
$738

$1,022
$1,290

$1,438
$1,397

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-C

[41]Equity Value Per Share
$12.95

Page 1 of 4



Clearwire Corporation
Based on Cornell's 10.92% WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using Multiple Customer Case (MCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$966
$1,875

$3,415
$4,608

$5,666
$6,640

$7,040
$7,040

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$3,021
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($505)

$378
$2,056

$3,199
$4,316

$5,248
$5,517

$5,517
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$49,180
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($493)

($229)
($265)

($310)
($331)

($704)
[28]Present Value of Terminal Value

$23,859
[6]

EBIT
($253)

($255)($1,392)
($526)

$1,269
$2,672

$3,747
$4,629

$4,874
$4,500

[29]Present Value of Free Cash Flows
$4,636

[30]Present Value of Unlevered Firm
$28,495

[7]
Less:  Taxes (@ 38.0%)

$0
$0

$0
$0

($482)($1,015)($1,424)($1,759)($1,852)($1,710)
[8]

NOPAT
($253)

($255)($1,392)
($526)

$786
$1,656

$2,323
$2,870

$3,022
$2,790

Enterprise Value
[31]Present Value of Unlevered Firm

$28,495
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$493

$229
$265

$310
$331

$704
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$1,105

[11]Less: Capital Expenditures
($144)

($68)
($375)

($188)
($341)

($461)
($567)

($664)
($704)

($704)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

$23
($10)

($6)
($326)

($194)
($148)

($133)
($121)

($49)
($49)

[35]Enterprise Value
$29,599

[13]Unlevered Free Cash Flow
($173)

($132)
($919)

($168)
$1,005

$1,543
$2,161

$2,672
$2,879

$3,021
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$29,599

[15]Period End Date
09/30/13

12/31/1312/31/14
12/31/1512/31/16

12/31/1712/31/1812/31/1912/31/20
[37]Plus: Cash

$605
[16]Discount Period

0.11
0.48

0.98
1.98

2.98
3.98

4.98
5.98

6.98
[38]Less: Debt

($3,747)
[17]WACC

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
[39]Equity Value

$26,457
[18]Discount Factor

0.99
0.95

0.90
0.81

0.73
0.66

0.60
0.54

0.49
0.49

[40]Shares Outstanding
1,747.0

[19]Percent of Cash Flow Available
91%

100%
100%

100%
100%

100%
100%

100%
100%

[20]Present Value of Unlevered Free Cash 
($155)

($126)
($830)

($137)
$738

$1,022
$1,290

$1,438
$1,397

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-C

[41]Equity Value Per Share
$15.14
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Clearwire Corporation
Based on Cornell's 10.66% Corrected WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using Multiple Customer Case (MCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$966
$1,875

$3,415
$4,608

$5,666
$6,640

$7,040
$7,040

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$3,021
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($505)

$378
$2,056

$3,199
$4,316

$5,248
$5,517

$5,517
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$51,256
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($493)

($229)
($265)

($310)
($331)

($704)
[28]Present Value of Terminal Value

$25,276
[6]

EBIT
($253)

($255)($1,392)
($526)

$1,269
$2,672

$3,747
$4,629

$4,874
$4,500

[29]Present Value of Free Cash Flows
$4,706

[30]Present Value of Unlevered Firm
$29,983

[7]
Less:  Taxes (@ 38.0%)

$0
$0

$0
$0

($482)($1,015)($1,424)($1,759)($1,852)($1,710)
[8]

NOPAT
($253)

($255)($1,392)
($526)

$786
$1,656

$2,323
$2,870

$3,022
$2,790

Enterprise Value
[31]Present Value of Unlevered Firm

$29,983
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$493

$229
$265

$310
$331

$704
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$1,115

[11]Less: Capital Expenditures
($144)

($68)
($375)

($188)
($341)

($461)
($567)

($664)
($704)

($704)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

$23
($10)

($6)
($326)

($194)
($148)

($133)
($121)

($49)
($49)

[35]Enterprise Value
$31,098

[13]Unlevered Free Cash Flow
($173)

($132)
($919)

($168)
$1,005

$1,543
$2,161

$2,672
$2,879

$3,021
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$31,098

[15]Period End Date
09/30/13

12/31/1312/31/14
12/31/1512/31/16

12/31/1712/31/1812/31/1912/31/20
[37]Plus: Cash

$605
[16]Discount Period

0.11
0.48

0.98
1.98

2.98
3.98

4.98
5.98

6.98
[38]Less: Debt

($3,747)
[17]WACC

10.66%
10.66%

10.66%
10.66%

10.66%
10.66%

10.66%
10.66%

10.66%
[39]Equity Value

$27,956
[18]Discount Factor

0.99
0.95

0.91
0.82

0.74
0.67

0.60
0.55

0.49
0.49

[40]Shares Outstanding
1,747.4

[19]Percent of Cash Flow Available
91%

100%
100%

100%
100%

100%
100%

100%
100%

[20]Present Value of Unlevered Free Cash 
($155)

($126)
($832)

($138)
$744

$1,031
$1,305

$1,458
$1,420

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-C

[41]Equity Value Per Share
$16.00
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Clearwire Corporation
Based on Cornell's 10.26% Corrected WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using Multiple Customer Case (MCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$966
$1,875

$3,415
$4,608

$5,666
$6,640

$7,040
$7,040

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$3,021
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($505)

$378
$2,056

$3,199
$4,316

$5,248
$5,517

$5,517
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$54,816
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($493)

($229)
($265)

($310)
($331)

($704)
[28]Present Value of Terminal Value

$27,724
[6]

EBIT
($253)

($255)($1,392)
($526)

$1,269
$2,672

$3,747
$4,629

$4,874
$4,500

[29]Present Value of Free Cash Flows
$4,817

[30]Present Value of Unlevered Firm
$32,541

[7]
Less:  Taxes (@ 38.0%)

$0
$0

$0
$0

($482)($1,015)($1,424)($1,759)($1,852)($1,710)
[8]

NOPAT
($253)

($255)($1,392)
($526)

$786
$1,656

$2,323
$2,870

$3,022
$2,790

Enterprise Value
[31]Present Value of Unlevered Firm

$32,541
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$493

$229
$265

$310
$331

$704
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$1,132

[11]Less: Capital Expenditures
($144)

($68)
($375)

($188)
($341)

($461)
($567)

($664)
($704)

($704)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

$23
($10)

($6)
($326)

($194)
($148)

($133)
($121)

($49)
($49)

[35]Enterprise Value
$33,673

[13]Unlevered Free Cash Flow
($173)

($132)
($919)

($168)
$1,005

$1,543
$2,161

$2,672
$2,879

$3,021
Equity Value Per Share Calculation

[14]Valuation Date
07/09/13

[36]Enterprise Value
$33,673

[15]Period End Date
09/30/13

12/31/1312/31/14
12/31/1512/31/16

12/31/1712/31/1812/31/1912/31/20
[37]Plus: Cash

$605
[16]Discount Period

0.11
0.48

0.98
1.98

2.98
3.98

4.98
5.98

6.98
[38]Less: Debt

($3,747)
[17]WACC

10.26%
10.26%

10.26%
10.26%

10.26%
10.26%

10.26%
10.26%

10.26%
[39]Equity Value

$30,531
[18]Discount Factor

0.99
0.95

0.91
0.82

0.75
0.68

0.61
0.56

0.51
0.51

[40]Shares Outstanding
1,748.1

[19]Percent of Cash Flow Available
91%

100%
100%

100%
100%

100%
100%

100%
100%

[20]Present Value of Unlevered Free Cash 
($155)

($126)
($835)

($139)
$752

$1,046
$1,328

$1,490
$1,456

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-C

[41]Equity Value Per Share
$17.46
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Clearwire Corporation
Based on Cornell's 10.92% WACC and 3.35% Perpetuity Growth Rate

WACC Equivalent Using Modified Multiple Customer Case (MCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$966
$1,875

$3,415
$4,608

$5,666
$6,640

$7,040
$7,040

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$3,054
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($505)

$378
$2,056

$3,199
$4,316

$5,248
$5,517

$5,517
[26]Terminal Free Cash Flow Growth Rate

3.35%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$41,688
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($493)

($229)
($265)

($310)
($331)

($652)
[28]Present Value of Terminal Value

$20,224
[6]

EBIT
($253)

($255)($1,392)
($526)

$1,269
$2,672

$3,747
$4,629

$4,874
$4,552

[29]Present Value of Free Cash Flows
$3,049

[30]Present Value of Unlevered Firm
$23,273

[7]
Less:  Taxes (@ 38.0%)

$0
$0

$0
$0

($482)($1,015)($1,424)($1,759)($1,852)($1,730)
[8]

NOPAT
($253)

($255)($1,392)
($526)

$786
$1,656

$2,323
$2,870

$3,022
$2,822

Enterprise Value
[31]Present Value of Unlevered Firm

$23,273
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$493

$229
$265

$310
$331

$652
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$1,105

[11]Less: Capital Expenditures
($54)

($54)
($364)($1,626)($1,269)

($95)
($558)

($870)
($652)

($652)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

$23
($10)

($6)
($326)

($194)
($148)

($133)
($121)

($49)
($49)

[35]Enterprise Value
$24,378

[13]Unlevered Free Cash Flow
($83)

($118)
($908)($1,606)

$78
$1,909

$2,169
$2,466

$2,931
$3,054

Equity Value Per Share Calculation
[14]Valuation Date

07/09/13
[36]Enterprise Value

$24,378
[15]Period End Date

09/30/13
12/31/1312/31/14

12/31/1512/31/16
12/31/1712/31/1812/31/1912/31/20

[37]Plus: Cash
$605

[16]Discount Period
0.11

0.48
0.98

1.98
2.98

3.98
4.98

5.98
6.98

[38]Less: Debt
($3,747)

[17]WACC
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

[39]Equity Value
$21,235

[18]Discount Factor
0.99

0.95
0.90

0.81
0.73

0.66
0.60

0.54
0.49

0.49
[40]Shares Outstanding

1,745.4
[19]Percent of Cash Flow Available

91%
100%

100%
100%

100%
100%

100%
100%

100%
[20]Present Value of Unlevered Free Cash 

($75)
($112)

($820)($1,308)
$57

$1,264
$1,295

$1,327
$1,422

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-D

[41]Equity Value Per Share 
$12.17
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Clearwire Corporation
Based on Cornell's 10.92% WACC and Jarrell's 4.5% Perpetuity Growth Rate
WACC Equivalent Using Modified Multiple Customer Case (MCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$966
$1,875

$3,415
$4,608

$5,666
$6,640

$7,040
$7,040

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$3,054
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($505)

$378
$2,056

$3,199
$4,316

$5,248
$5,517

$5,517
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$49,703
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($493)

($229)
($265)

($310)
($331)

($652)
[28]Present Value of Terminal Value

$24,112
[6]

EBIT
($253)

($255)($1,392)
($526)

$1,269
$2,672

$3,747
$4,629

$4,874
$4,552

[29]Present Value of Free Cash Flows
$3,049

[30]Present Value of Unlevered Firm
$27,161

[7]
Less:  Taxes (@ 38.0%)

$0
$0

$0
$0

($482)($1,015)($1,424)($1,759)($1,852)($1,730)
[8]

NOPAT
($253)

($255)($1,392)
($526)

$786
$1,656

$2,323
$2,870

$3,022
$2,822

Enterprise Value
[31]Present Value of Unlevered Firm

$27,161
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$493

$229
$265

$310
$331

$652
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$1,105

[11]Less: Capital Expenditures
($54)

($54)
($364)($1,626)($1,269)

($95)
($558)

($870)
($652)

($652)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

$23
($10)

($6)
($326)

($194)
($148)

($133)
($121)

($49)
($49)

[35]Enterprise Value
$28,266

[13]Unlevered Free Cash Flow
($83)

($118)
($908)($1,606)

$78
$1,909

$2,169
$2,466

$2,931
$3,054

Equity Value Per Share Calculation
[14]Valuation Date

07/09/13
[36]Enterprise Value

$28,266
[15]Period End Date

09/30/13
12/31/1312/31/14

12/31/1512/31/16
12/31/1712/31/1812/31/1912/31/20

[37]Plus: Cash
$605

[16]Discount Period
0.11

0.48
0.98

1.98
2.98

3.98
4.98

5.98
6.98

[38]Less: Debt
($3,747)

[17]WACC
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

10.92%
10.92%

[39]Equity Value
$25,123

[18]Discount Factor
0.99

0.95
0.90

0.81
0.73

0.66
0.60

0.54
0.49

0.49
[40]Shares Outstanding

1,746.5
[19]Percent of Cash Flow Available

91%
100%

100%
100%

100%
100%

100%
100%

100%
[20]Present Value of Unlevered Free Cash 

($75)
($112)

($820)($1,308)
$57

$1,264
$1,295

$1,327
$1,422

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-D

[41]Equity Value Per Share 
$14.38
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Clearwire Corporation
Based on Cornell's 10.66% Corrected WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using Modified Multiple Customer Case (MCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$966
$1,875

$3,415
$4,608

$5,666
$6,640

$7,040
$7,040

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$3,054
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($505)

$378
$2,056

$3,199
$4,316

$5,248
$5,517

$5,517
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$51,800
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($493)

($229)
($265)

($310)
($331)

($652)
[28]Present Value of Terminal Value

$25,545
[6]

EBIT
($253)

($255)($1,392)
($526)

$1,269
$2,672

$3,747
$4,629

$4,874
$4,552

[29]Present Value of Free Cash Flows
$3,110

[30]Present Value of Unlevered Firm
$28,655

[7]
Less:  Taxes (@ 38.0%)

$0
$0

$0
$0

($482)($1,015)($1,424)($1,759)($1,852)($1,730)
[8]

NOPAT
($253)

($255)($1,392)
($526)

$786
$1,656

$2,323
$2,870

$3,022
$2,822

Enterprise Value
[31]Present Value of Unlevered Firm

$28,655
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$493

$229
$265

$310
$331

$652
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$1,115

[11]Less: Capital Expenditures
($54)

($54)
($364)($1,626)($1,269)

($95)
($558)

($870)
($652)

($652)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

$23
($10)

($6)
($326)

($194)
($148)

($133)
($121)

($49)
($49)

[35]Enterprise Value
$29,771

[13]Unlevered Free Cash Flow
($83)

($118)
($908)($1,606)

$78
$1,909

$2,169
$2,466

$2,931
$3,054

Equity Value Per Share Calculation
[14]Valuation Date

07/09/13
[36]Enterprise Value

$29,771
[15]Period End Date

09/30/13
12/31/1312/31/14

12/31/1512/31/16
12/31/1712/31/1812/31/1912/31/20

[37]Plus: Cash
$605

[16]Discount Period
0.11

0.48
0.98

1.98
2.98

3.98
4.98

5.98
6.98

[38]Less: Debt
($3,747)

[17]WACC
10.66%

10.66%
10.66%

10.66%
10.66%

10.66%
10.66%

10.66%
10.66%

[39]Equity Value
$26,628

[18]Discount Factor
0.99

0.95
0.91

0.82
0.74

0.67
0.60

0.55
0.49

0.49
[40]Shares Outstanding

1,747.0
[19]Percent of Cash Flow Available

91%
100%

100%
100%

100%
100%

100%
100%

100%
[20]Present Value of Unlevered Free Cash 

($75)
($113)

($822)($1,315)
$58

$1,276
$1,310

$1,346
$1,446

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-D

[41]Equity Value Per Share 
$15.24
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Clearwire Corporation
Based on Cornell's 10.26% Corrected WACC and Jarrell's 4.5% Perpetuity Growth Rate

WACC Equivalent Using Modified Multiple Customer Case (MCC) Projections

USD in millions, except per share data
Q3 2013

Q4 2013
2014

2015
2016

2017
2018

2019
2020

Terminal

[1]
Revenue

$312
$309

$966
$1,875

$3,415
$4,608

$5,666
$6,640

$7,040
$7,040

Value of Unlevered Firm
[25]Terminal Free Cash Flow

$3,054
[2]

Adjusted EBITDA Excluding Write-Of
($44)

($46)
($505)

$378
$2,056

$3,199
$4,316

$5,248
$5,517

$5,517
[26]Terminal Free Cash Flow Growth Rate

4.50%
[3]

Less:  Stock Based Compensation
($8)

($8)
($33)

($33)
($33)

($33)
($33)

($33)
($33)

($33)
[27]Future Value of Terminal Value

$55,398
[4]

Less:  Non-Cash Expenses
($62)

($62)
($254)

($258)
($262)

($266)
($272)

($276)
($281)

($281)
[5]

Less:  Depreciation and Amortization
($138)

($138)
($600)

($614)
($493)

($229)
($265)

($310)
($331)

($652)
[28]Present Value of Terminal Value

$28,018
[6]

EBIT
($253)

($255)($1,392)
($526)

$1,269
$2,672

$3,747
$4,629

$4,874
$4,552

[29]Present Value of Free Cash Flows
$3,207

[30]Present Value of Unlevered Firm
$31,225

[7]
Less:  Taxes (@ 38.0%)

$0
$0

$0
$0

($482)($1,015)($1,424)($1,759)($1,852)($1,730)
[8]

NOPAT
($253)

($255)($1,392)
($526)

$786
$1,656

$2,323
$2,870

$3,022
$2,822

Enterprise Value
[31]Present Value of Unlevered Firm

$31,225
[9]

Plus:  Depreciation & Amortization
$138

$138
$600

$614
$493

$229
$265

$310
$331

$652
[32]Present Value of Interest Tax Shield

n/a
[10]Plus:  Non-Cash Expenses

$62
$62

$254
$258

$262
$266

$272
$276

$281
$281

[33]Present Value of NOLs
$1,132

[11]Less: Capital Expenditures
($54)

($54)
($364)($1,626)($1,269)

($95)
($558)

($870)
($652)

($652)
[34]Proceeds of a Potential Spectrum Sale

n/a
[12]Less: Increase in Working Capital

$23
($10)

($6)
($326)

($194)
($148)

($133)
($121)

($49)
($49)

[35]Enterprise Value
$32,357

[13]Unlevered Free Cash Flow
($83)

($118)
($908)($1,606)

$78
$1,909

$2,169
$2,466

$2,931
$3,054

Equity Value Per Share Calculation
[14]Valuation Date

07/09/13
[36]Enterprise Value

$32,357
[15]Period End Date

09/30/13
12/31/1312/31/14

12/31/1512/31/16
12/31/1712/31/1812/31/1912/31/20

[37]Plus: Cash
$605

[16]Discount Period
0.11

0.48
0.98

1.98
2.98

3.98
4.98

5.98
6.98

[38]Less: Debt
($3,747)

[17]WACC
10.26%

10.26%
10.26%

10.26%
10.26%

10.26%
10.26%

10.26%
10.26%

[39]Equity Value
$29,215

[18]Discount Factor
0.99

0.95
0.91

0.82
0.75

0.68
0.61

0.56
0.51

0.51
[40]Shares Outstanding

1,747.8
[19]Percent of Cash Flow Available

91%
100%

100%
100%

100%
100%

100%
100%

100%
[20]Present Value of Unlevered Free Cash 

($75)
($113)

($825)($1,324)
$58

$1,294
$1,334

$1,375
$1,483

[21]Interest
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[22]Interest Tax Shield
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

[23]Interest Tax Shield Availability
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
[24]Present Value of Interest Tax Shield

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

n/a
n/a

Exhibit 19-D

[41]Equity Value Per Share 
$16.72
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